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1. This modification deletes Appendix D entitled, “Key Personnel,” dated August 23, 2004, that is
currently in Section J of the Contract and replaces it with Attachment 1, Appendix D entitled, “Key
Personnel,” dated December 23, 2004, of this Modification.

2. This modification deletes Contract Clause 1 63. entitled, “DEAR 952.204-2 Security (SEP
1997)(Modified),” and replaces it with Contract Clause | 63. entitled, “DEAR 952.204-2 Security
(MAY 2002)(Modified). Contract Clause | 63. entitled, “DEAR 952.204-2 Security (MAY
2002)(Modified),” is stated below in its entirety.

63. DEAR 952.204-2 SECURITY (MAY 2002)(Modified)

(a)

(b)

(©)

(d)

(€)

(f)

Responsibility. It is the contractor’s duty to safeguard all classified information, special
nuclear material, and other DOE property. The contractor shall, in accordance with DOE
security regulations and requirements, be responsible for safeguarding all classified
information and protecting against sabotage, espionage, loss or theft of the classified
documents and material in the contractor’s possession in connection with the
performance of work under this contract. Except as otherwise expressly provided in this
contract, the contractor shall, upon completion or termination of this contract, transmit to
DOE any classified matter in the possession of the contractor or any person under the
contractor’s control in connection with performance of this contract. If retention by the
contractor of any classified matter is required after the completion or termination of the
contract, the contractor shall identify the items and types or categories of matter proposed
for retention, the reasons for the retention of the matter, and the proposed period of
retention. If the retention is approved by the contracting officer, the security provisions
of the contract shall continue to be applicable to the matter retained. Special nuclear
material shall not be retained after the completion or termination of the contract.

Regulations. (Modified) The contractor agrees to comply with all security regulations and
requirements of DOE in effect on the date of award.

Definition of classified information. The term “classified information” means Restricted
Data, Formerly Restricted Data, or National Security Information.

Definition of restricted data. The term “Restricted Data” means all data concerning (1)
design, manufacture, or utilization of atomic weapons; (2) the production of special
nuclear material; or (3) the use of special nuclear material in the production of energy,
but shall not include data declassified or removed from the Restricted Data category
pursuant to Section 142 of the Atomic Energy Act of 1954, as amended.

Definition of formerly restricted data. The term “Formerly Restricted Data’” means all
data removed from the Restricted Data category under section 142 d. of the Atomic
Energy Act of 1954, as amended.

Definition of National Security Information. The term “National Security Information”
means any information or material, regardless of its physical form or characteristics, that
is owned by, produced for or by, or is under the control of the United States Government,
that has been determined pursuant to Executive Order 12356 or prior Orders to require
protection against unauthorized disclosure, and which is so designated.
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Definition of Special Nuclear Material (SNM). SNM means: (1) plutonium, uranium
enriched in the isotope 233 or in the isotope 235, and any other material which pursuant
to the provisions of Section 51 of the Atomic Energy Act of 1954, as amended, has been
determined to be special nuclear material, but does not include source material; or (2) any
material artificially enriched by any of the foregoing, but does not include source
material.

Security clearance of personnel. The contractor shall not permit any individual to have
access to any classified information, except in accordance with the Atomic Energy Act of
1954, as amended, Executive Order 12356, and the DOE's regulations or requirements
applicable to the particular level and category of classified information to which access is
required.

Criminal liability. It is understood that disclosure of any classified information relating to
the work or services ordered hereunder to any person not entitled to receive it, or failure
to safeguard any classified information that may come to the contractor or any person
under the contractor's control in connection with work under this contract, may subject
the contractor, its agents, employees, or subcontractors to criminal liability under the
laws of the United States. (See the Atomic Energy Act of 1954, as amended, 42 U.S.C.
2011 et seq.; 18 U.S.C. 793 and 794; and E.O. 12356.)

Foreign Ownership, Control or Influence.

1) The Contractor shall immediately provide the cognizant security office written
notice of any change in the extent and nature of foreign ownership, control or
influence over the Contractor which would affect any answer to the questions
presented in the Certificate Pertaining to Foreign Interests, Standard Form 328 or
the Foreign Ownership, Control or Influence questionnaire executed by the
Contractor prior to the award of this contract. In addition, any notice of changes
in ownership or control which are required to be reported to the Securities and
Exchange Commission, the Federal Trade Commission, or the Department of
Justice shall also be furnished concurrently to the Contracting Officer.

(2) If a Contractor has changes involving foreign ownership, control or influence,
DOE must determine whether the changes will pose an undue risk to the common
defense and security. In making this determination, DOE will consider proposals
made by the Contractor to avoid or mitigate foreign influences.

(3) If the cognizant security office at any time determines that the Contractor is, or is
potentially, subject to foreign ownership, control or influence, the Contractor
shall comply with such instructions as the Contracting Officer shall provide in
writing to safeguard any classified information or special nuclear material.

(4) The Contractor agrees to insert terms that conform substantially to the language
of this clause, including this paragraph, in all subcontracts under this contract that
will require subcontractor employees to possess access authorizations.
Additionally, the Contractor must require subcontractors to have an existing DOD
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or DOE Facility Clearance or submit a completed Certificate Pertaining to
Foreign Interests, Standard Form 328, required in DEAR 952.204-73 prior to
award of a subcontract. Information to be provided by a subcontractor pursuant
to this clause may be submitted directly to the Contracting Officer. For purposes
of this clause, subcontractor means any subcontractor at any tier and the term
“Contracting Officer” means the DOE Contracting Officer. When this clause is
included in a subcontract, the term “Contractor” shall mean Subcontractor and the
term “contract” shall mean subcontract.

The Contracting Officer may terminate this contract for default either if the
Contractor fails to meet obligations imposed by this clause or if the Contractor
creates a FOCI situation in order to avoid performance or a termination for
default. The Contracting Officer may terminate this contract for convenience if
the Contractor becomes subject to FOCI and for reasons other than avoidance of
performance of the contract, cannot, or chooses not to, avoid or mitigate the FOCI
problem.
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PART Il - LIST OF DOCUMENTS, EXHIBITS, AND OTHER ATTACHMENTS
SECTION J - LIST OF ATTACHMENTS

APPENDIX D - KEY PERSONNEL
December 23, 2004

Pursuant to the clause entitled “Key Personnel,” the following positions are considered to be essential to work
being performed.

General Manager

Deputy General Manager

Director of Directed Stockpile Programs
Director of RTBF Programs

Director of Safeguards & Security
Manufacturing Manager

Engineering Manager

Applied Technology/R&D Manager
Infrastructure Manager

Environment, Safety & Health & Emergency Services
Quality Assurance Manager
CFO/Controller

Mr. Knight effective 1/24/2005

Michael B. Mallory
Dan J. Swaim
Dominick Palamara
Michael A. Sabbe
A. Paul Sowa
Jeffrey C. Yarbrough
Carl R. Durham

Dr. Carl Beard
Cherri J. Moore
Michael G. Knight
John D. Woolery
Robert M. Gifford





