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2. AMENDMENT/MODIFICATION NO. 
  M0538 

 
3. EFFECTIVE DATE 
 See Block 16C 

 
4. REQUISITION/PURCHASE 
REQ. NO.       

 
5. PROJECT NO. (If applicable) 
       

 
6. ISSUED BY                                                           CODE         
 U.S. Department of Energy 
 National Nuclear Security Administration 
 Sandia Site Office (MS 0184) 
 P.O. Box 5400 
 Albuquerque, NM 87185-5400 

 
7. ADMINISTERED BY (If other than Item 6)            CODE         
 

 
8. NAME AND ADDRESS OF CONTRACTOR (No., street, county, state, ZIP Code) 
 Sandia Corporation 
 P. O. Box 5800 
 Albuquerque, NM  87185 

 
  

 
9A. AMENDMENT OF SOLICITATION NO. 
 
       
9B. DATED  (SEE ITEM 11) 
       

 
 
 
CODE                                                        FACILITY CODE         

 
  

 
10A. MODIFICATION OF CONTRACT/ORDER NO. 
  
 DE-AC04-94AL85000 
10B. DATED (SEE ITEM 13) 
 October 1, 1993 

11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS 
 The above numbered solicitation is amended as set forth in Item 14.  The hour and date specified for receipt of Offers  is extended,  is not extended. 

Offers must acknowledge receipt of this amendment prior to the hour and date specified in the solicitation as amended, by one of the following methods: 
(a) By completing Items 8 and 15, and returning       copies of the amendment; (b) By acknowledging receipt of this amendment on each copy of the offer submitted;  
or (c) By separate letter or telegram which includes a reference to the solicitation and amendment numbers.  FAILURE OF YOUR ACKNOWLEDGMENT TO BE 
RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERS PRIOR TO THE HOUR AND DATE SPECIFIED MAY RESULT IN REJECTION OF YOUR 
OFFER.  If by virtue of this amendment you desire to change an offer already submitted, such change may be made by telegram or letter, provided each telegram or letter 
makes reference to the solicitation and this amendment, and is received prior to the opening hour and date specified.  
 
 
12. ACCOUNTING AND APPROPRIATION DATA (If required)         
       

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS. 
IT MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14. 

CHECK ONE A. THIS CHANGE ORDER IS ISSUED PURSUANT TO (Specify authority):   THE CHANGES SET FORTH IN ITEM 14 ARE MADE IN THE CONTRACT 
ORDER NO. IN ITEM 10A.  

  

  B. THE ABOVE-NUMBERED CONTRACT/ORDER IS MODIFIED TO REFLECT THE ADMINISTRATIVE CHANGES (Such as changes in paying office, 
appropriation date, etc.) SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY OF FAR 43.103(b). 

 
X 

C. THIS SUPPLEMENTAL AGREEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:       

The Department of Energy Organization Act, 42 U.S.C. § 7101 et seq. and the National Nuclear Security 
Administration Act, 50 U.S.C. § 2401 et seq. 

  D. OTHER (Specify type of modification and authority):   
 

E.  IMPORTANT:  Contractor   is not,  is required to sign this document and return        3        copies to the issuing office. 
14. DESCRIPTION OF AMENDMENT/MODIFICATION (Organized by UCF section headings, including solicitation/contract subject matter where 
feasible.) 
The purpose of this modification is to update the contract to reflect the extension of the period of performance through April 30, 2014, 
to include Sections B, F, H, and I, and Appendix E (attachment 1) and Appendix F (attachment 2) hereto. 
 
15A. NAME AND TITLE OF SIGNER (Type or print) 
James L. Eanes 
Senior Manager 
Prime Contract and Export Control 

16A. NAME AND TITLE OF CONTRACTING OFFICER (Type or print) 
James Pohorence, Contracting Officer 
M&O Contracting Branch, NA-APM-13.1 

 
15B. CONTRACTOR/OFFEROR 
 
BY___________________________________________ 

(Signature of person authorized to sign) 

 
15C. DATE   
    SIGNED 
          

 
16B. UNITED STATES OF AMERICA 

 
BY_________________________________________ 

(Signature of Contracting Officer) 

 
16C. DATE  
     SIGNED 
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1. Section B, Clause B-2, Contract Type and Value is amended as follows: 
 
(i) Paragraph (b) is revised to add an entry under "Contract Periods" and "Estimated Cost" 

for a one month period and change the “TOTAL through” entry as follows:   
 

Add:    April 1, 2014 through  
   April 30, 2014    $ 215,388,248*  
 
Change From:   TOTAL through 3/31/14  $ 40,522,792,099 
   
Change To:   TOTAL through 4/30/14 $ 40,738,180,347 

 
(ii) Paragraph (c) is revised to add an entry under “Contract Period” and “Fixed Fee” for a one 

month period , and change the “TOTAL through” entry as follows: 
  

Add:    April 1, 2014 through  
   April 30, 2014   $ 1,524,102*  
 
Change From:   TOTAL through 3/31/14  $ 333,558,381 
 
Change To:  TOTAL through 4/30/14  $ 335,082,483 

 
(iii) Paragraph (d) is revised to add an entry under  “Contract Period”, “Maximum Available 

Performance Incentive Fee Pool” and “Performance Incentive Fee Earned”  for a one 
month period,  and change the “TOTAL” under the “Maximum Available Performance 
Incentive Fee Pool”  column as follows:  

 
Add: 
 
April 1, 2014 through  
April 30, 2014 $ 816,483* $ TBD 
 
Change From: TOTAL $ 95,213,541 
    
Change To:  TOTAL $ 96,030,024    
 
*The estimated Cost, Fixed Fee, and Maximum Available Performance Incentive Fee Pool for the 
one month period, April 1, 2014 through April 30, 2014 is based on Sandia Corporation’s FY 
2014 Fee and Scope Proposal. 

 
(iv) Paragraph (e) is revised to reflect the Total Estimated Cost, Fixed Fee, and Maximum 

Available Performance Incentive Fee Pool under this contract through April 30, 2014, as 
follows:   

 
From:  The Total Estimated Cost, Fixed Fee, and Maximum Available Performance Incentive 

Fee Pool under this contract for the period October 1, 1993, through March 31, 2014, is 
$40,951,564,021. 

 
To:  The Total Estimated Cost, Fixed Fee, and Maximum Available Performance Incentive 

Fee Pool under this contract for the period October 1, 1993, through April 30, 2014, is 
$41,169,292,854. 
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2. In Part I - The Schedule, Sections B through H, replace paragraph F-3 PERIOD OF 

PERFORMANCE to reflect the period of performance extension to April 30, 2014 as follows: 
 

From:  The Parties recognize that the Contract’s original period of performance for the 
management and operation of SNL commenced on October 1, 1993 and expired on 
September 30, 1998.  Contract modification M081 extended the period of performance 
through September 30, 2003, and modification M202 further extended the period of 
performance through September 30, 2008.  The Contractor earned all but one award term 
consistent with Clause H-12, Award Term, which extended the period of performance 
through September 30, 2012. This Modification M473 extends the period of performance 
through September 30, 2013, with two three-month options, unless the contract is sooner 
reduced, terminated or extended in accordance with the provisions of this contract. 
Option 1: October 1, 2013 through December 31, 2013, and Option 2: January 1, 2014 
through March 31, 2014.  This modification M0512 extends the period of performance 
through March 31, 2014 by exercising Option 1 and Option 2.  

 
To:  The Parties recognize that the Contract’s original period of performance for the 

management and operation of SNL commenced on October 1, 1993 and expired on 
September 30, 1998.  Contract modification M081 extended the period of performance 
through September 30, 2003, and modification M202 further extended the period of 
performance through September 30, 2008.  The Contractor earned all but one award term 
consistent with Clause H-12, Award Term, which extended the period of performance 
through September 30, 2012.  Modification M473 extended the period of performance 
through September 30, 2013, with two three-month options, unless the contract is sooner 
reduced, terminated or extended in accordance with the provisions of this contract. 
Option 1:  October 1, 2013 through December 31, 2013, and Option 2:  January 1, 2014 
through March 31, 2014.  Modification M0512 extended the period of performance 
through March 31, 2014 by exercising Option 1 and Option 2.  This modification M0538 
extends the period of performance through April 30, 2014. 

 
3. Revise H-16 REPRESENTATIONS AND CERTIFICATIONS, as follows: 
 

From: The Representations, Certifications, and Other Statements of Offeror completed by the 
Contractor and dated August 23, 2012, are hereby incorporated in this Contract by 
reference. 

 
To: The Representations, Certifications, and Other Statements of Offeror completed by the 

Contractor and dated March 19, 2014, are hereby incorporated in this Contract by 
reference. 
 

4. Section H, Clause H-24, Home Office and Other Corporate Support, is revised to incorporate an 
FY 2014 ceiling for home office and other corporate support services directly attributable to the 
contract.  Paragraph (d) is revised to add the following as the first sentence of the paragraph:  The 
FY 2014 estimated budget for these services through April 30, 2014, is $1,388,567. 

 
5. Replace paragraph (g) of H-33 IMPLEMENTATION OF SECTION I CLAUSES, as follows: 
 

From:  (g) For purposes of implementation of the Contract Clause entitled “Insurance-
Litigation and Claims,” the parties agree that the cost allowability of punitive 
damages arising from the Contractor’s actions or inactions in hiring, 
managing, disciplining or terminating its employees, shall be analyzed and 
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determined using provisions of this Contract other than paragraph (j)(2) of said 
clause, which shall not apply.  This Special Provision shall remain in effect for 
the term of this Contract, but in no event shall this Special Provision remain 
effective beyond December 31, 2013, or March 31, 2014, if both options are 
exercised and when, in the event this Contract is non-competitively extended, 
the parties may negotiate to retain, revise, or eliminate said Special Provision. 

 
To:     (g) For purposes of implementation of the Contract Clause entitled “Insurance-

Litigation and Claims,” the parties agree that the cost allowability of punitive 
damages arising from the Contractor’s actions or inactions in hiring, 
managing, disciplining or terminating its employees, shall be analyzed and 
determined using provisions of this Contract other than paragraph (g)(2) of 
said clause, which shall not apply.  This Special Provision shall remain in 
effect for the term of this Contract, but in no event shall this Special Provision 
remain effective beyond April 30, 2014, and when, in the event this Contract is 
non-competitively extended, the parties may negotiate to retain, revise, or 
eliminate said Special Provision. 

 
6. Section I, Contract Clauses, are revised as follows:  

 
Remove I-129  FAR 52.217-9  OPTION TO EXTEND THE TERM OF THE CONTRACT 
(MAR 2000) in its entirety. 
 

7. Appendix E, Small Business Subcontracting Plan for Sandia Corporation, extended through 
April 30, 2014, is hereby revised and superseded in its entirety by Attachment 1 to this 
modification.  

 
8. Appendix F, Performance Guarantee, extended through April 30, 2014, is hereby revised and 

superseded in its entirety by Attachment 2 to this modification.  
 

9. All other terms and conditions remain unchanged. 
 

-------------------- End of Modification ------------------ 
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