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then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued oyr report
dated January 13, 2009, on our consideration of the County's internal control over
financial reporting and our tests of its compliance with certain provisions of |aws,
regulations, contracts and grant agreements and other matters. The purpcge of that
report is to describe the scope of our testing of internal control over financiaj reporting
and compliance and the results of that testing, and not to provide an opinign on the
internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit.

The management’s discussion and analysis, the budgetary comparison information,
and pension trend data on pages 3 through 12 and 102 through 117 is not 5 required
part of the basic financial statements but is supplementary information required by
accounting principles generally accepted in the United States of America. \we have
applied certain limited procedures to the management's discussion and angjysis and
pension trend data, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the required suppjementary
information. However, we did not audit the information and express no opinion on it.
The budgetary comparison information has been subjected to the auditing Frocedures
applied in the audit of the basic financial statements and, in our opinion, is fajrly stated
in all material respects in relation to the basic financial statements taken as a ywhole.

The accompanying Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by U.S. Office of Management anq Budget
Circular A-133, Audits of States, Local Governments and Non-Profit Organizatjons, and
is also not a required part of the basic financial statements of Clark County Nevada.
Such information has been subjected to the auditing procedures applied in the ayudit of
the basic financial statements and, in our opinion, is fairly presented in a|| material
respects, in relation to the basic financial statements taken as a whole.

Aafoury Dromotrmg# Co.

Las Vegas, Nevada
January 13, 2009



Clark County, Nevada

Management’s Discussion and Analysis
June 30, 2008

The discussion and analysis of Clark County, Nevada (the County) is designed to, (a) assist the reader in focusing on
significant financial issues, (b) provide an overview of the County’s financial activities, (c) identify changes in the County’s
financial position (its ability to address subsequent years’ challenges), (d) identify any material deviations from the financial
plan (the approved budget), and (e) identify individual fund issues or concerns.

We encourage readers to read this information in conjunction with the transmittal letter, financial statements and
accompanying notes to gain a more complete picture of the information presented.

Financial Highlights — Primary Government

e The auditor’s report offers an unqualified opinion that the County’s financial statements are presented fairly in all
material respects.

o Government-wide net assets totaled $11,255,480,998. Net assets of governmental activities totaled $6,918,700,917 and
those of business-type activities totaled $4,336,780,081.

activities of $689,278,519 (including a restatement of $2,798,703 discussed in note 16) and an increase in net assets from
business-type activities of $224,615,305. Net assets from governmental activities increased mainly due to cash and
investment increases resulting from ad valorem taxes and interest income, as well as infrastructure additions of roadways
and improvements. Net assets from business-type activities increased due to increases in net capital assets of the Las
Vegas Valley Water District, Clark County Department of Aviation and Clark County Water Reclamation District.

N



Revenue Bonds:
$400,000,000 in bonds for the Department of Aviation
$1,124,665,000 in refunding bonds for the Department of Aviation

The County’s primary revenue sources for governmental activities were ad valorem taxes ($799,257,814) consolidated
taxes ($489,752,501), and sales and use tax ($265,477,538). These three revenue sources comprised 25 percent, 15
percent, and 8 percent, respectively, or 48 percent of total governmental activities revenues.

The County’s total expenses were $4,205,515,941. Governmental activities comprised $2,506,782,626 of total expenses,
the largest functional expenses being public safety ($1,082,216,327) and public works ($467,845,743). Business-type
activities contributed $1,698,733,315 to total expenses, the largest components being hospital ($589,797,799), water
($431,929,066) and airport ($495,754,402).

Public safety expenses were $1,082,216,327, or 18 percent higher than in the prior year. This increase is due to continued
growth in the program to hire new police officers funded by a voter-approved one-quarter of a cent sales tax as well as
growth in fire protection costs.

Public works expenses were $467,845,743, or 44 percent lower than in the prior year, largely because of $389,820,000 in
bond bank proceeds transferred to the Southern Nevada Water Authority and classified as expense in fiscal year 2007.

At the end of the fiscal year, the unreserved fund balance for the General Fund was $180,196,062 or 13 percent of total
General Fund expenditures and transfers out. This was a decrease of $107,801,198, or 37 percent, from the prior year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic financial statements which are
composed of government-wide financial statements, fund financial statements, and accompanying notes. This report also
contains required supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements

o The government-wide financial statements are designed to provide readers with a broad overview of the
County’s finances in a manner similar to a private-sector business.

o The statement of net assets presents information on all of the County’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator
of whether the financial position of the County is improving or deteriorating.

o The statement of activities presents information showing how the County’s net assets changed during the most recent
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation
and sick leave).

o The government-wide financial statements report three types of activities: governmental activities, business-type
activities, and discretely presented component units. The government-wide financial statements distinguish functions
of the County that are principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the County include general government, judicial, public
safety, public works, health, welfare, culture and recreation, community support, other, and interest on long-term debt.
The business-type activities of the County include operations of its hospital, airports, water and sewer utilities, and
other operations. Discretely presented component units account for functions of legally separate entities for whom the
County is financially accountable, but whose governing bodies are not substantially the same as the County. The
activities of the discretely presented component units include regional transportation and flood control planning.



rinancial statements of the individual component units can be obtained from their respective administrative
ontact information is included in The Reporting Entity section of Note I, Summary of Significant
Policies.

B

ent-wide financial statements include not only the business-type activities of the County itself (known as
government), but also those of the legally separate component units: UMC, Las Vegas Valley Water
ad the Clark County Water Reclamation District. The Board of County Commissioners acts as the
oard for each of these component units whose activities are blended with those of the primary government
y function as part of the County government. Complete financial statements of the individual component
e obtained from their respective administrative offices. Contact information is included in The Reporting
ion of Note I, Summary of Significant Accounting Policies.

i Statements

grouping of related accounts used to maintain control over resources that have been segregated for specific

r objectives. The County, like other state and local governments, uses fund accounting to ensure and

e compliance with finance-related legal requirements. All of the funds of the County can be divided into
ries: governmental funds, proprietary funds, and fiduciary funds.

Ltal Funds

mmental funds are used to account for essentially the same functions reported as governmental activities in
wernment-wide financial statements. However, unlike the government-wide financial statements,
ental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as
nces of spendable resources available at the end of the fiscal year. Such information may be useful in
ing the County’s near-term financial requirements.

e the focus of governmental funds is narrower than that of the government-wide financial statements, it is
to compare the information presented for governmental funds with similar information presented for
ental activities in the government-wide financial statements. By doing so, readers may better understand
g-term impact of the County’s near-term financing decisions. Both the governmental fund balance sheet
governmental fund statement of revenues, expenditures, and changes in fund balances provide a
[liation to facilitate this comparison between governmental funds and governmental activities.

unty maintains individual governmental funds. Information is presented separately in the governmental
alance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund
s for the General Fund, the Las Vegas Metropolitan Police Department, and the Master Transportation Plan
ch of which is considered to be a major fund. Data from the other governmental funds are combined into a
aggregated presentation. Individual fund data for each of these nonmajor governmental funds are provided
ombining and individual fund statements and schedules.

unty adopts an annual appropriated budget for each of its governmental funds. A budgetary comparison
>nt is provided for each of the County’s governmental funds to demonstrate compliance with the budget.
‘dgetary comparison statements for the major governmental funds are presented as required supplementary
tion; the budgetary comparison statements for all other governmental funds are included in the fund
al statements accompanying information.

v Funds
ynty maintains two distinct types of proprietary funds.
erprise funds are used to report the same functions presented as business-type activities in the government-

le financial statements. The County uses enterprise funds to account for its hospital, airport, water, sewer,
| other activities.
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Government-Wide Financial Analysis

Net assets of the County as of June 30, 2008, and June 30, 2007, are summarized and analyzed below:

Clark County, Nevada Net Assets — Primary Government

Governmental Activities Business-Type Activities Total
2008 2007 2008 2007 2008 2007
Assets
Current and other assets $4,835,784,306 $4,573,953,320  $4,104,821,265 $4,036,443,489 $ 8,940,605,571  $8,610,396,809
Net capital assets 5,230,348.275 4,834,436,227 6.307.623.796 5,402.294.793 11,537,972,071 10,236,731,020
Total assets 10,066,132,581 9.408,389.,547 10,412,445,061 9.438.738.282 20.478,577,642 18,847,127.829
Liabilities
Long-term liabilities 1,974,091,972 1,984,131,419 4,669,661,491 3,818,085,813 6,643,753,463 5,802,217,232
Other liabilities 1,173,339.692 1,194,835.730 1,406,003.489 1,508.487.693 2,579,343,181 2,703,323.423
Total liabilities 3,147.431,664 3,178,967,149 6,075,664,980 5,326,573,506 9,223.096,644 8,505,540,655
Net assets
Invested in capital assets,
net of related debt 4,436,761,991 3,934,405,026 3,023,318,923 1,676,012,461 7,460,080,914 5,610,417,487
Restricted 1,263,653,507 1,071,678,656 683,952,349 1,539,605,868 1,947,605,356 2,611,284,524
Unrestricted 1,218,285.419 1,223.338.716 629,508,809 896,546.447 1,847.794,228 2,119,885.163
Total net assets 1 91 $6.229.422.398 4 7 1 4 164 $11,255,480.998 $10.341.587,174

As noted earlier, net assets may serve over time as a useful indicator of the County’s financial position. Assets exceeded
liabilities by $11,255,480,998 as of June 30, 2008, and by $10,341,587,174 as of June 30, 2007, a net increase of
$928,516,870, or 9 percent.

The largest portion of the County’s net assets (66 percent) reflects its investment in capital assets (e.g., land, buildings,
infrastructure, machinery and equipment, etc.), less any related debt outstanding used to acquire those assets. The County
uses these capital assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the County’s investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate the debt.

The County’s restricted net assets (17 percent) represent resources that are subject to external restrictions on how they
may be used. Of these restricted net assets, 43 percent is for construction of capital assets (unspent proceeds from long-
term debt issues), 35 percent is for repayment of long-term debt, and the balance is restricted for the County’s special
revenue funds.

The remaining portion of the County’s net assets (17 percent) is unrestricted and may be used to meet the County’s
ongoing obligations to citizens and creditors.

At June 30, 2008, the County had positive balances in all three categories of net assets, both for the government as a
whole, as well as for separate governmental and business-type activities.

-



es in Net Assets — Primary Government

s Business-Type Activities Total

7 2008 2007 2008 2007
492 $1,581,233,246 $1,396,379,893 $2,068,357,696  §$1,831,087,385
,992 31,000,000 5,711,070 445,259,506 845,523,062
,428 132,905,410 291,717,009 385,934,535 413,316,437
5,778 15,181 13,437 799,272,995 706,972,215
1,865 65,526 89,561 489,818,027 510,203,426
,898 15,813,975 16,475,970 281,291,513 290,917,868
1,640 - - 91,081,001 83,299,640
',661 - - 77,710,751 77,971,661
),194 - - 47,805,025 48,010,194
),388 - - 45,917,555 44,426,388
1,915 - - 34,901,285 31,350,915
),782 323,033 - 2,943,408 5,136,782
5927 137,391,418 98,788,139 346,317,765 236,482,066

2960  _1,898.747,789

1,809.,175,579

5,116,611,062

5.124,698,539

- 220,165,615 234,250,001
5,185 - - 199,563,451 168,895,185
3,036 - - 1,082216327 917,463,036
0,960 - - 467,845,743 832,920,960
4,102 - - 84,025,232 55,814,102
5,995 - - 174,289,857 154,155,595
4,498 - - 54,067,340 42,704,498

- - - 19,710,319 -
8,536 - - 113,762,028 103,518,536
2,573 - - 91,136,714 85,412,573

- 589,797,799 563,070,068 589,797,799 563,070,068

- 431,929,066 455,666,217 431,929,066 455,666,217

- 495,754,402 416,371,633 495,754,402 416,371,633

- 106,987,817 91,559,270 106,987,817 91,559,270
. 74.264.231 65.694.558 74264231 65.694.558
4,886 1698733315  1.592.361.746 4205515941 _4.187.496.632
8,074 200,014,474 216,813,833 911,095,121 937,201,907
0.904) 24,600,831 71,059.904 - -
3,170 224,615.305 287,873,737 911,095.121 937,201,907
1,228 4,112,164,776  3,824291,039  10,341,587,174  9,404,385,267
_ - - - 2,798,703 ;
4,228 4,112,164,776  3,824,291,039  10,344,385.877  9,404,385267
2.398 $4.336,780.081  $4.112.164.776 $11.255.480.998 $10.341,587,174

es and forfeitures, certain licenses and permits, special assessments,
ions. Program revenues from governmental activities decreased by
revenue recorded to recognize the liability of the Southern Nevada
lg 2007. Program revenues from business-type activities increased by
ses for services and decreases in capital grants and contributions, the
tal contributions to the Department of Aviation.

lot allocable to specific programs. For governmental activities, the
.ed by $92,299,036, or 13 percent. This increase was due mainly to
b $7,781,361, or 9 percent, due to increases in customer accounts and
;overnmental activities by $8,964,360, or 3 percent, due to the general
[t revenue for governmental activities increased by $71,232,420 or 52









1 amended budget for expenditure
iginal budget. Actual expenditures
’s cost containment efforts.

Int. This was created by generally
charges for services.

30, 2008, was $11,537,972,071, an
summarized in the table below.

Ltivities

kitions $126 million
isition

$259 million
itions $ 47 million

Total
2008 2007

$4,070,368,927  § 3,767,660,215
2,759,383,295 2,715,128,863

614,345,722 624,696,127
2,646,517,066 2,439,991,395
1,447,357.061 689,254.420

$11.537.972.071 $10.236,731.020

inying financial statements.

0, an increase of $484,599,869, or 7
igation debt backed by the full faith

ured by specified revenue sources,
59 was special assessment debt for

‘:essment.
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Clark County, Nevada
Reconciliation of the Balance Sheet
to the Statement of Net Assets

June 30, 2008

Fund balances — governmental funds

Capital assets used in governmental activities
are not financial resources and are therefore
not reported in the governmental funds:

Governmental capital assets
Less accumulated depreciation

Long-term liabilities, including bonds payable,
are not due and payable in the current period,
and therefore not reported in governmental funds:

Bonds payable, net of premiums and discounts
Unamortized bond costs, premiums and discounts
Loans payable

Litigation liability

Litigation settlement

LVMPD OPEB liability

Compensated absences

Accrued interest payable

Deferred revenue representing amounts that were
not available to fund current expenditures and
therefore are not reported in governmental funds

Long-term receivables reserved in governmental
funds, adjusted to allowance for uncollectibles
in statement of net assets

Long-term receivables not recorded in governmental
funds:

Bond bank receivable from So. Nevada Water Authority

LVMPD OPEB receivable from City of Las Vegas

Internal service funds are used by management to
charge the costs of certain activities to individual
funds. Net assets of the internal service funds are
reported with the governmental activities

Internal balances that are receivable from business-
type activities

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements

Amounts reported for governmental activities in the statement of net assets are different because:

$6,876,479,046
(1,646,130,771)

(1,897,457,983)
21,745,749
(21,180,941)
(55,193,173)
(20,000,000)
(49,996,761)
(170.413.790)

1,024,550,000
19,303,749

$2,370,241,507

5,230,348,275

(2,192,496,899)

(13,923,355)

314,300,024

(20,867,281)

1,043,853,749

182,832,448

4,412,449

$6,918,700,917
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Clark County, Nevada

Reconciliation of Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the year ended June 30, 2008

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances — governmental funds

Governmental funds report capital outlays as
expenditures. However, in the statement of
activities, the cost of those assets is depreciated
over their estimated useful lives. The Regional
Transportation Commission and Regional Flood
Control District utilize capital projects funds

to construct infrastructure, not all of which is
retained by the County. Also, the County
relinquished infrastructure that was annexed

by the cities. The County does not capitalize
items costing less than $5,000.

Capital outlay recorded in governmental funds
Less amounts not capitalized

Capitalized expenditures
Less current year depreciation

Revenues in the statement of activities that do
not provide current financial resources are not
reported as revenues in the governmental funds:

Donated capital assets

Loss on sale of capital assets
Change in deferred revenue

Bond bank operating contribution

Bond proceeds provide current financial resources
to governmental funds, but issuing debt increases
long-term liabilities in the statement of net assets.
Repayment of bond principal is an expenditure in
the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets.
This is the amount by which bonds issued exceeded
repayments:

Bonds and loans issued

Bond issuance and other deferred costs
Accrued interest

Amortized bond costs

Principal payment

Payments to escrow agents

(Continued)

$ 380,650,411
(94,916.543)

285,733,868
(192.,478.,854)

238,080,700
(8,116,839)
61,034,370

(14,050,000)

(141,045,000)
441,645
610,493

(914,031)
88,615,884
71,770,707

$277,951,102

93,255,014

276,948,231

19,479,698
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nt of Revenues, Expenditures, and Changes in
ental Funds to the Statement of Activities
e year ended June 30, 2008
(Continued)
' =d
s (6,844,200)
(49,996,761) $(56,840,961)
(1,355,486)
1
19,303,749
al
1 55,985,363
1,753,106
$686,479,816

are an integral part of these financial statements
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Reporting Entity

Clark County, Nevada (the County) is a municipality governed by an elected seven-member board. As required by
accounting principles generally accepted in the United States of America (GAAP), these financial statements present
Clark County, Nevada (the primary government) and its component units.

Blended Component Units

Included as blended component units are the Las Vegas Valley Water District (Water District), University Medical
Center of Southern Nevada (UMC), Clark County Water Reclamation District (Reclamation District) and the
Clark County Redevelopment Agency (Redevelopment Agency).

Although each of the above-mentioned governmental units operates as a separate entity, the members of the Board
of Clark County Commissioners are also the board members (ex-officio) of each entity. Because each of the
component units has substantially the same governing body as the primary government, they are blended into the
financial statements. The operations of the Water District, UMC, and the Reclamation District are reflected as
enterprise funds. The Redevelopment Agency is reflected as a special revenue fund.

Discretely Presented Component Units

Included as discretely presented component units are the Regional Transportation Commission of Southern
Nevada (RTC) and the Clark County Regional Flood Control District (Flood Control District). The RTC and the
Flood Control District are governed by two members of the Board of County Commissioners, two members of the
City of Las Vegas Council; and one member from the city council of every other incorporated city in Clark
County. The County is financially accountable for RTC and the Flood Control District, and exclusion of these
units would render the financial statements of the County incomplete.

Separately issued financial statements for the component units can be obtained by contacting the component units at
the following addresses:

Las Vegas Valley Water District
1001 South Valley View Boulevard
Las Vegas, Nevada 89153

University Medical Center of Southern Nevada
1800 West Charleston Boulevard
Las Vegas, Nevada 89102

Clark County Water Reclamation District
5857 East Flamingo Road
Las Vegas, Nevada 89122

Regional Transportation Commission of Southern Nevada
600 South Grand Central Parkway, Suite 350
Las Vegas, Nevada 89106

Regional Flood Control District

600 South Grand Central Parkway, Suite 300
Las Vegas, Nevada 89106
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the nonfiduciary activities of the County and its component units. For the most part, the effect
of interfund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support. Likewise, the primary government is reported separately
from certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental funds
and major individual enterprise funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, are generally
followed in both the government-wide and proprietary fund financial statements to the extent that those standards do
not conflict with or contradict guidance of the Governmental Accounting Standards Board (GASB). Governments
also have the option of following subsequent private-sector guidance for their business-type activities and enterprise
funds, subject to this same limitation. The County has elected not to follow subsequent private-sector guidance.

Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges for services between the governmental activities and
business-type activities. Elimination of these charges would distort the direct costs and program revenues reported
for the various functions concerned.
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Clark County, Nevada
ites to Financial Statements
~ear Ended June 30, 2008
NTING POLICIES (Continued)

and Financial Statement Presentation (Continued)

is a blended component unit of the County. It accounts for the operations
ities.

:omponent unit of the County. It accounts for the operations of the

bunts for the operations of McCarran International Airport, North Las
\irport, Jean Sport Aviation Airport, Perkins Field in Overton, Nevada,

>wing fund types:

fking and mailing, fleet management, employee benefits, property
1ing, investment pool costs and self-insurance services provided to other
", or to other governments, on a cost reimbursement basis.

psurance Premium Retirement Plan fund, the County Section 125 Plan
District Pension Plan fund. These funds account for resources that are
bers and beneficiaries of the employee benefit plans or for pension
es.

fiduciary funds and they account for assets held by the County as an agent
ost significant activity in the agency funds is the collection and transfer
‘[tities, primarily ad valorem and room taxes.

esources are available for use, it is the County’s policy to use restricted
rces as they are needed.
i

ry

ation District and Water District, the County pools the cash of its

;. Each fund in the pool records its own interest earnings. At year end, all
to fair value, regardless of the length of time remaining to maturity. The
lized gain or loss at year end is adjusted against the interest earnings of the
n District and Water District also adjust their investments to fair value,
ing longer than a year from year end. (Also see Note II.1.)

—o-

==

ntative of lending/borrowing arrangements outstanding at the end of the
Lo/from other funds” (i.e., the current portion of interfund loans) or

noncurrent portion of interfund loans). All other outstanding balances
om other funds.” Any residual balances outstanding between the
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'LICIES (Continued)

red)

are reported in the government-wide financial statements as

sion for doubtful accounts.

iLalued at the weighted average moving cost. The inventories of
'Y cost, determined by first-in, first-out method, or market.
lies.

z future accounting periods and are recorded as prepaid items in
ts.

1ts, investments and certain receivables that are restricted in
ments. They are primarily used to meet debt service

(ment, and infrastructure assets (e.g., roads, sidewalks, bridges,

"Land similar items), are reported in the applicable governmental
nt-wide financial statements. Capital assets are defined by the

of more than $5,000 and an estimated useful life in excess of

't or estimated historical cost if purchased or constructed.

r value at the date of donation.

o not add to the value of the asset or materially extend asset

are capitalized as projects are constructed. Significant projects
Led in service. Prior to that time, they are reported as
Ee construction phase of capital assets of business-type

of the assets constructed.

rnment, as well as the component units, are depreciated using
ed useful lives:
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Net Assets or Equity (Continued)

Compensated Absences

It is the County’s policy to permit employees to accumulate earned, but unused vacation and sick leave benefits.
Such benefits are accrued when incurred in the government-wide, and proprietary, financial statements.

Long-Term Obligations

In the government-wide financial statements and proprietary fund types in fund financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental activities, business-
type activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources whereas discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations

of fund balance represent tentative management plans that are subject to change.

Reclassifications

Certain amounts in the prior year statements have been reclassified for comparison purposes to conform to the
current year presentation.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from these estimates.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008
DETAILED NOTES — ALL FUNDS (Continued)
CASH AND INVESTMENTS (Continued)
Investments (Continued)

At June 30, 2008, the fair value of Countywide investments and securities reinvested were categorized by maturity as
follows:

Investments with Loaned Securities Reinvested — All Entities Combined

Investment Maturities (in Years)

Investment Type Fair Value Less Than 1 1to3 3to5 5t0 10
Debt Securities:
U.S. Treasuries $ 636,158,006 $ 100,898,500 $ 474,808,503 $ 1,119,818 $59,331,185
U.S. Agencies 3,498,027,449 979,348,627 1,965,167,899 531,131,698 22,379,225
Corporate Obligations 597,912,419 279,425,864 253,148,505 65,338,050 -
Money Market Funds 998,665,860 998,665,360 - - -
Commercial Paper 209,041,589 209,041,589 - - -
Negotiable CDs 59,993,802 59,993,802 - - -
State Investment Pool 105,484,473 105,484,473 - - -
Collateralized Investment

Agreements* 447,228,110 447,228,110 - - -
Repurchase Agreements 324,500,947 324,500,947 - - -
Asset Backed Securities 49,852,794 30,022,113 19,830,681 - -

Total $6,926,865,449 $3,534,609,885 $2,712,955,588 $597,589,566 $81,710,410

* These are fully collateralized guaranteed investment contracts and forward delivery agreements related to bond
proceeds.

The State Investment Pool is an external pool administered by the State Treasurer with oversight by the State of
Nevada Board of Finance. Fair value of the County’s position in the pool is the same as the value of the pool shares.

At June 30, 2008, the Las Vegas Valley Water District Pension Trust Fund had the following investments (includes
contract investments at contract value):

Investment Type Carrying Value Percent of Total

Fixed income securities $ 74,280,534 59.35%

Equities 50,866,381 40.65
Total $125,146,915 100.00%

-50-



IL.

1.

Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008
DETAILED NOTES — ALL FUNDS (Continued)

CASH AND INVESTMENTS (Continued)

Investments (Continued)

Investment Maturities
Domestic Equity Fund N/A
Domestic Bond Fund Weighted Average 7.30 years
Money Market Fund Weighted Average 19 days
Union Central Life Insurance Co. Contract Open
N.Y. Life Insurance Co. Contract Open
N.Y. Life Insurance Co. Contract 07/30/10
N.Y. Life Insurance Co. Contract 09/03/10
N.Y. Life Insurance Co. Contract 10/01/10
N.Y. Life Insurance Co. Contract 09/04/12
N.Y. Life Insurance Co. Contract 10/01/12
Total

quality rating as follows:

Carrying Value

$ 50,866,381
45,523,709
77,596
1,443,041
5,575,888
4,529,491
4,543,424
4,104,459
4,376,924
4,106,002

$125,146,915

At June 30, 2008, the fair value of Countywide investments and loaned securities reinvested were categorized by

Investments with Loaned Securities Reinvested — All Entities Combined

Quality Ratings by Standard & Poor’s

Investment Type Fair Value AAA AA A A-1 Unrated
Debt Securities
U.S. Treasuries $ 636,158,006 $ 636,158,006 $ - 5 - 3 - $ -
U.S. Agencies 3,498,027,449 3,498,027,449 - - - -
Corporate Obligations 597,912,419 21,953,767 231,518,708 65,014,080 279,425,864 -
Money Market Funds 998,665,860 998,665,860 - - - -
Commercial Paper 209,041,589 - - - 209,041,589 -
Negotiable CDs 59,993,802 - - - 59,993,802 -
State Investment Pool 105,484,473 - - - - 105,484,473
Collateralized Invest-

ment Agreements* 447,228,110 117,948,687 329,279,423 - - -
Repurchase Agreements 324,500,947 - - - - 324,500,947
Asset Backed Securities 49.852.794 49,852,794 - - - -

Total $6.926,865.449 $5,322,606,563 $560,798,131 $65,014,080 $548,461,255  $429,985,420

* These are fully collateralized guaranteed investment contracts and forward delivery agreements related to bond

proceeds.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

AILED NOTES — ALL FUNDS (Continued)

[

tI AND INVESTMENTS (Continued)

ments (Continued)

Las Vegas Valley Water District Pension Trust Fund
Credit Quality with Credit Exposure as a Percentage of Total Fixed Income Investments

(Contracts Not Rated)
06/30/08
istic Equity and Bond Funds AA 61.29%
y Market Fund AAA/Aaa 00.10
acts N/A 38.61

nanaging institution of the Domestic Bond Fund reports an overall rating of AA+ at June 30, 2008, for the
lying securities. The fund is benchmarked off the Lehman Brothers Aggregate Bond Index; therefore, the fund
.ehman Brothers’ rating methodology. The methodology uses the middle rating of Moody’s, Standard &

s, and Fitch after dropping the highest and lowest available ratings. The AAA/Aaa ratings for the Money
L[It]Fund were by Standard & Poor’s and Moody’s.

ounts above include investment balances for the RTC and the Flood Control District of $377,096,827 and
647,361, respectively, which are discretely presented component units and are not broken out separately as they
ipate in the investment pool.

:st Rate Risk

st rate risk is defined as the risk that changes in interest rates will adversely effect the fair value of an

iment. Through its investment policy, the County manages its exposure to fair value losses arising from

rsing interest rates by limiting the average weighted duration of its investment pool portfolio to less than 2.5
Duration is a measure of the present value of a fixed income’s cash flows and is used to estimate the

ivity of a security’s price to interest rate changes.

st Rate Sensitivity

ne 30, 2008, the County invested in the following types of securities that have a higher sensitivity to interest

"lable securities are directly affected by the movement of interest rates. Callable securities allow the issuer to
cem or call a security before maturity, one time or generally on coupon dates.

E—up/step-down securities have fixed rate coupons for a specific time interval that will step-up or step-down a
etermined number of basis points at scheduled coupon or other reset dates. These securities are callable one

« or on their coupon dates.
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ke 30, 2008

[.ate Sensitive Securities

“all Frequency Index Coupon

ne time N/A Fixed
;ne time N/A Fixed

)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
emi annually N/A Step-down
)ne time N/A Fixed
ne time N/A Fixed
)ne time N/A Fixed
Juarterly N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Fixed
)ne time N/A Step-up
Juarterly N/A Step-up

interparty to an investment will not fulfill its obligations.
m rule: “In investing the County’s monies, there shall be
then prevailing which persons of prudence, discretion, and
irs, not for speculation, but for investment, considering the
ome to be derived.” The County’s investments in the

ard & Poor’s and Fitch Ratings, and Aaa by Moody’s
investments in corporate bonds to an “A” as rated by a

d investments were rated “A” or its equivalent or higher.
lP-l by Moody’s Investors Services, F-1 by Fitch Ratings,

ttributed to the magnitude of a government’s investment in
e amount that may be invested in obligations of any one
r federal agencies, to no more than five percent of the Clark
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

DETAILED NOTES — ALL FUNDS (Continued)

ACCOUNTS RECEIVABLE

Accounts receivable balances at June 30, 2008, consisted of the following:

Primary Government

Governmental activities:
General
Las Vegas Metropolitan Police
Other governmental
Internal Service

Total governmental activities

Amounts not scheduled for
collection during the subsequent year

Business-type activities:
University Medical Center
Reclamation District
Water District
Department of Aviation
Other proprietary

Total business-type activities

Business-type activities restricted:
Reclamation District

Water District

University Medical Center

Total business-type activities
restricted

Amounts not scheduled for
collection during the
subsequent year

Provisions Net
for Doubtful Accounts

Accounts Accounts Receivable

$ 26,418,759 $(20,867,281) $ 5,551,478

2,328,571 - 2,328,571

4,437,113 - 4,437,113

4,098,025 - 4,098.025

$ 37,282,468 0,867,281 $16415,187
$ 20,867,281

$245,501,387 $(96,180,480)  $149,320,907

14,821,498 (250,000) 14,571,498

58,277,279 (1,080,000) 57,197,279

28,654,226 (2,471,038) 26,183,188

299.048 - 299,048

47 4 $(99.981,518) $247,571,920

$ 2,644,000 $ - $ 2,644,000

807,124,730 - 807,124,730

1,721,224 - 1,721,224

$811.489.954 - $811,489.954
$389.300,000

Restricted receivables of the Water District consist of amounts due from the Southern Nevada Water Authority
(SNWA) restricted for the repayment of Water District bonds and notes whose proceeds were delivered to the

SNWA.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

II. DETAILED NOTES — ALL FUNDS (Continued)

4. CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions/programs of the County as follows:

Governmental activities:

General government $ 19,795,541
Judicial 3,593,707
Public safety 24,729,942
Public works 132,416,394
Health 518,074
Welfare 429,203
Culture and recreation 10,492,120
Other 503,873
Total depreciation expense — governmental activities $192.478.854
Business-type activities:
Hospital $ 14,050,009
Water 79,632,209
Airport 88,396,235
Sewer 42,402,545
Other 3,189,321
Total depreciation expense — business-type activities $227,670,319

Construction Commitments

Major projects included in construction-in-progress are the beltway and other major arterial roadways, flood control
projects, airport terminal expansion, sewage and water treatment facilities.

Construction-in-progress and remaining commitments as of June 30, 2008, were as follows:

Remaining
Spent to date Commitment
Governmental activities:
Buildings and improvements $171,527,543 $ 373,602,262
Infrastructure:
Work in progress RFCD Clark County projects 22,588,830 22,561,576
Work in progress — Public Works 98,303,726 1,197,896,688
Work in progress — RTC Clark County projects 14,174,100 75,823.567
Total infrastructure 135.066.656 1,296.,281.831
Total governmental activities $306,594.199 $1,669,884,093
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

II. DETAILED NOTES — ALL FUNDS (Continued)
4. CAPITAL ASSETS (Continued)

Discretely Presented Component Units (Continued)

RTC (Continued)

Depreciation expense was charged to the following functions or programs:

Governmental activities:

Public Works $ 1457933
Business-type activities:
Public Transit $20,673,322

Construction commitments include major arterial roadway projects with various local entities of approximately
$308,717,000. In addition, the Public Transit fund has outstanding construction commitments of approximately
$32,809,000 for capital projects and vehicles.

5. INTERFUND TRANSACTIONS

Due to/from other funds at June 30, 2008, were as follows:

Receivable Fund Payable Fund Amount

General Fund Las Vegas Metropolitan Police Fund § 400,543
Nonmajor governmental funds General Fund 279,455
Between nonmajor governmental funds 15,234,604

Nonmajor governmental funds Master Transportation Fund 6,000,000
Department of Aviation Master Transportation Fund 1,540,333
Internal Service funds Las Vegas Metropolitan Police Fund 54,928
Nonmajor Governmental funds 2,096,791

Between internal service funds 4,500,000

Internal service funds Department of Aviation 5,900,166
Internal service funds University Medical Center 18,984,367
Total due to/from other funds $54,991,187

These balances result from the time lag between the dates that (1) interfund goods and services are provided or
reimbursable expenditures occur, (2) transactions are recorded in the accounting system and (3) payments between
funds are made.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

FUNDS (Continued
inued)
‘ Continued):

Date of
Date Final Original Balance
Issued Maturity Interest Issue June 30, 2008
05/23/06  02/01/16 4.50 709,000 552,775
05/23/06  02/01/16 4.50 21,000 16,521
05/23/06  02/01/16 4.50 1,522,000 1,107,366
05/23/06  02/01/16 4.50 125,000 88,338
05/31/06  12/01/19 3.75-4.63 30,620,000 26,735,000
05/31/06  12/01/29 3.90-5.33 13,515,000 12,555,000
05/02/07 02/01/17 4.00-4.25 448,000 326,181
05/02/07 02/01/17 4.00-4.25 495,000 415,395
05/02/07 02/01/17 4.00-4.25 5,664,000 24,183
05/02/07 02/01/17 4.00-4.25 397,000 353,205
05/02/07 02/01/17 4.00-4.25 462,000 406,035
05/01/07 02/01/31 3.95-5.05 10,755,000 10,565,000
128A 05/01/07 02/01/21 3.95-5.00 480,000 460,000
ind #112  05/13/08 08/01/37 4.00-5.00 70,000,000 __ 70,000,000
)nment Bonds $303,045,000
lirements to maturity are as follows:

Total
Principal Interest Requirements
$ 13,945,000 $ 14,422,399 $ 28,367,399
15,305,000 14,707,386 30,012,386
15,515,000 14,027,056 29,542,056
16,030,000 13,312,741 29,342,741
16,725,000 12,550,191 29,275,191
83,805,000 49,919,544 133,724,544
71,930,000 27,528,387 99,458,387
31,420,000 12,416,129 43,836,129
18,880,000 7,094,298 25,974,298
19.490.,000 2,529,500 22.019.500

03,04 $168,507,631 471,552
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

II. DETAILED NOTES — ALL FUNDS (Continued)
6. LONG-TERM DEBT (Continued)

Governmental Activities (Continued):

Loans Payable:

Date of
Date Final Original Balance
Series Purpose Issued Maturity Interest Issue June 30, 2008
1996 Moapa Park 01/31/96 06/01/16 575 % $ 800,000 $ 335,732 (a)
2002 LVMPD Helicopter 06/03/02 05/01/12 5.36 1,817,013 845,209 (b)
2008 Commercial Paper 04/01/08 04/08/13 1.375 200,000,000 20,000,000 (c)
Total Loans Payable 21,180,941

(a) This loan is being serviced, principal and interest, by the Moapa debt service fund.
(b) This loan is being serviced, principal and interest, by the Las Vegas Metropolitan Police special revenue
fund.

(c) This commercial paper is being serviced, principal and interest, by the Clean Water Coalition.

The annual debt service requirements to maturity are as follows:

Year Ending Total
June 30 Principal Interest Requirements
2009 $20,222,528 $325,302 $20,547,830
2010 251,791 42,551 294,342
2011 265,225 29,116 294,341
2012 259,013 14,962 273,975
2013 42,674 7,261 49,935
2014-2016 139,710 10,095 149.805
21,1 41 $429,287 $21,610,228

Litigation Accrual and Arbitrage Liability

The County is a defendant in various cases (see Note 10). An estimated liability of $2,500,000 for litigation losses is
recorded in the governmental activities column. An addition of $52,693,173 is shown to disclose an arbitration
award dated November 30, 2008, on litigation arising from the construction of the Regional Justice Center.

When a state or local government earns interest at a higher rate of return on tax-exempt bond issues than it pays on
the debt, a liability for the spread is payable to the federal government. This interest spread, known as “rebatable
arbitrage,” is due five years after issuing the bonds. Excess earnings of one year may be offset by lesser earnings in
subsequent years. As of June 30, 2008, the County has incurred an estimated arbitrage liability of $3,948,398. This
estimated liability consists of $3,948,398 recorded as a current liability on both the fund financial statements and the
governmental activities column.
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€ 30, 2008:

'y 1,2007

on Arbitrage Total

300 $5,350,000 $7,850,000
[73 ] 52,693,173
- 1,401,602 1,401,602
3 94839 9.141,571
73 $3948398  $56,641,571

3, longevity, and severance benefits recorded as

$163,569,590
134,452,937
123,615,924

2 30, 2008 $174.406,603
Original Balance
erest Issue June 30, 2008
) % $ 4,000,000 $ 3,548,915(a)
5.00 8,195,000 3,855,000(a)
6,000,000 3,128,902(a)
.00 37,000,000  37,000,000(b)
le 43,105,000 43,105,000(b)
75 56,825,000 8,550,000(c)
.00 36,765,000  11,930,000(c)
3.50 8,085,000 3,210,000(c)
5.00 48,390,000  47,890,000(c)
18,095,000  18,085,000(c)
) 7,000,000 7,000,000(c)
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Clark County, Nevada

Notes to Financial Statements

Year Ended June 30, 2008

II. DETAILED NOTES — ALL FUNDS (Continued)

6. LONG-TERM DEBT (Continued)

Business-Type Activities / Revenue Bonds (Continued):

Year Ending Total
June 30 Principal Interest Requirements
2013 107,385,000 101,908,629 209,293,629
2014-2018 355,040,000 431,559,793 786,599,793
2019-2023 665,925,000 279,194,546 945,119,546
2024-2028 505,035,000 187,219,218 692,254,218
2029-2033 267,140,000 109,250,917 376,390,917
2034-2038 301,855,000 61,000,718 362,855,718
2039-2042 190,380,000 10,602,329 200,982,329
$3,109,210,000 $1,659,141,935 $4,768,351,935
Loans Payable:
Date of
Date Final Original Balance
Series Purpose Issued Maturity  Interest Issue June 30, 2008

2004 University Medical Center 06/20/04  05/20/04  4.56%
2004 Commercial Paper 06/02/04  03/09/09  3.55

$ 8,079,363 § 3,681,338(a)
400,000,000 400,000,000(b)

403,681,338

(a) This loan is being serviced, principal and interest by the University Medical Center enterprise fund.
(b) This loan is being serviced, principal and interest, by the Las Vegas Valley Water District enterprise fund.

Total loans payable

Commercial Paper Notes Activity:

Date Issued Repayments Balance
07/01/04 $140,000,000 $ - $140,000,000
07/15/04 60,000,000 - 200,000,000
02/02/05 100,000,000 - 300,000,000
10/11/05 100,000,000 - 400,000,000
The annual debt service requirements to maturity are as follows:

Year Ending Total

June 30 Principal Interest Requirements
2009 $401,207,521 $868,013 $402,075,534
2010 1,263,750 86,611 1,350,361
2011 1,210,067 27,764 1,237,831

$403,681,338 $982,388 404 7
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Ending
Balance

Due Within
One Year

7,250  $1,593,640,438 $ 65,237,862
1,000 303,045,000 13,945,000
2,633 21,180,941 20,222,528
- 20,000,000 10,000,000
- 55,193,173 52,693,173
1,602 3,948,398 3,948,398
|
- 33,580,581 4,106,902
- 49,996,761 3,018,605
5,924 174,406,603 108,500,000
2,254,991.895 281,672,468
1,588,841,967 55,020,755
3,109,210,000 66,150,000
403,681,338 401,207,521
18,260,213 -
168,759,631 52,455,651
5,288.,753,149 574.833.927
$7,543,745,044 § 856,506,395

on bonds amounted to $8,242,986.

jent bonds amounted to $(7,470,441).

 on bonds amounted to $23,950,636.
mounted to $(41,582,225). There are a
ihtures. Management believes the County is
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

ITES — ALL FUNDS (Continued)
[EBT

L:tivities (Continued):

runded and Defeased Bond Issues

2008, the Water District issued $190,760,000 par value general obligation improvement and

(2008 A Bonds) for a premium of $10,997,918 with a true interest cost of 4.50 percent. The bonds
livered February 19, 2008.

2008, bond proceeds of $43,785,177, together with $564,428 debt service monies, were deposited
A escrow) to currently refund the 1998A Bonds. The amounts deposited into the 2008 A escrow
government securities to provide funds sufficient to pay on May 15, 2008, interest of $1,128,856
643,450,000 on the refunded bonds. The redemption price was 100 percent and the average coupon
led bonds was 5.16 percent.

anding resulted in an accounting loss of $596,323, the Water District reduced its debt service
85,631 over the next 7 years, affecting a net economic gain of $3,144,929. Economic gain is the

‘he debt service savings. Following GASB Statement 23, the Water District will defer the

»f $596,323 and equably amortize it as a component of interest expense.

s balance of $157,972,741 ($190,760,000 par value plus $10,997,918 premium less $43,785,177
ill be used to acquire and construct water improvement projects for the Water District, pay
st, and pay the costs of issuing the 2008 A Bonds.

} 2008 A Bonds, the Water District issued on February 19, 2008, $171,720,000 par value refunding
onds) additionally secured by pledged revenue of the SNWA, for a premium of $13,828,281 with
'of 3.93 percent. The bonds were dated and delivered February 19, 2008.

L2008, the $185,548,281 bond proceeds ($171,720,000 par value plus $13,838,281 premium) plus
1A debt service funds, less $813,356 closing costs, for a total amount of $187,016,603 were

eparate escrow (20008B escrow) to currently refund the 1998B bonds, also additionally secured by
of the SNWA.

osited into the 2008B escrow were invested in government securities to provide funds sufficient to
2008, interest of $100,555,244 and principal of $183,420,000 on the refunded bonds. The

" was 100 percent and the average coupon rate of the refunded bonds was 4.91 percent.

lity for bonds additionally secured by pledged revenue of the SNWA is offset by receivables from
Iefunding of the 1998B Bonds has no effect on the Water District’s income or equity.

i“lark County issued $64,025,000 in General Obligation (Limited Tax) Transportation Refunding
est of 3.46 percent to advance refund the outstanding 1998A series with interest ranging from 4.25

s totaled $64,625,000. Net proceeds of $65,303,580 were deposited in a special trust account

rized to refund and pay interest on the refunded bonds. This amount, together with the yield from

t obligations purchased by the trust, is deemed to be sufficient to meet the debt service provisions of
[ds. This transaction resulted in a partial defeasance of the 1998 A bond issue, and the related
.removed from the financial statements of the County.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

DETAILED NOTES — ALL FUNDS (Continued)

6. LONG-TERM DEBT (Continued)

Business-Type Activities (Continued):

Prior Year Defeasance of Debt (Continued)

Series of February 1, 2000(A)
Series of February 1, 2000(B)
Series of January 15, 1996(A)
Series of January 15, 1996(B)
Series of March 1, 1998(A)
Series of March 1, 1998(C)

Big Bend Water District:
Series of November 1, 1990
Series of 1993

Las Vegas Valley Water District:
General Obligation Bonds:
Series of October 1, 1989

Series of August 1, 1990

Series of September 1, 1992
Series of April 1, 1994

Series of March 1, 1995

Series of July 1, 1995

Series of July 1, 1996

Clark County Water Reclamation District:
Series of June 1, 1993

Clark County Parks and Regional Justice Center:
Series of 1999

Clark County Bond Bank:
Series of July 1, 2000
Series of June 1, 2001
Series of November 1, 2002

Clark County Government Center:
Series of July 1, 1993

Clark County Public Facilities:
Series of March 1, 1999(A)
Series of March 1, 1999(B)
Series of March 1, 1999(C)

Airport Improvement Bonds:
Series of August 1, 1992(A)

Series of August 1, 1992(B)

Series of May 1, 1993

24,000,000
21,340,000
66,020,000
52,795,000
64,025,000

6,340,000

3,890,000
4,005,000

1,665,000
5,085,000
15,275,000
29,200,000
9,715,000
12,380,000
149,095,000

28,480,000

73,515,000

170,730,000
166,915,000
97,455,000

17,475,000

2,570,000
5,905,000
13,395,000

147,120,000
64,820,000
31,210,000
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

II. DETAILED NOTES - ALL FUNDS (Continued)

6. LONG-TERM DEBT (Continued)

Discretely Presented Component Units (Continued)

Flood Control District (Continued):

Bonds payable July 1, 2007
Bonds retired

Bonds payable June 30, 2008

Unamortized premium on governmental activity general obligation bonds amounted to $4,09

The following individual issues comprised the bonds payable at June 30, 2008.

Original Interest
Amount Rate

Series of September 15, 1998 $150,000,000 4.25-5.25%
Series of 2006 200,000,000 3.50-4.75

Total general obligation bonds
The debt service requirements are as follows:
Year Ending

June 30 Principal Interest

2009 $ 7,055,000 $ 14,154,843
2010 7,420,000 13,785,318
2011 7,815,000 13,386,899
2012 8,230,000 12,966,967
2013 8,660,000 12,535,805
2014-2018 50,280,000 55,634,406
2019-2023 45,645,000 44,272,008
2024-2028 51,745,000 33,202,381
2029-2033 65,280,000 19,397,100
2034-2038 47,740.000 3.477,000

Total $299.870,000 $222,812,727
Compensated Absences

The following is the change in long-term accrued sick leave and vacation benefits as of June

Long-term portion of accrued sick leave and vacation benefits at July 1, 2007
Additional amount accrued during the year

Long-term portion of accrued sick leave and vacation benefits at June 30, 2008

$306,485,000
(6.615.000)

$299,870,000
,500.

Balance
June 30, 2008

$ 99,870,000
200,000,000

$299,870,000

Total
Requirements

$ 21,209,843
21,205,318
21,201,899
21,196,967
21,195,805

105,914,406
89,917,008
84,947,381
84,677,100
51,217,000

522,682

0, 2008:

$632,803
43,606

676,409
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008

o — ALL FUNDS (Continued)

[’ (Continued)
] Component Units (Continued)

loan payable at June 30, 2008:

Original Date of Date Final Interest Balance
Amount Loan Payment Due Rate June 30, 2008
$200,000,000 01/08 Various 12% $100,000,000

L viced, principal and interest, by the RTC.

lLirements are as follows:

Total
Principal Interest Requirements
$ - $12,000,000 $ 12,000,000
- 12,000,000 12,000,000
- 12,000,000 12,000,000
- 12,000,000 12,000,000
- 12,000,000 12,000,000
100,000,000 18,000,000 118,000,000

|lhe RTC established a commercial paper program allowing for the issuance of $200 million in
~ial paper notes (Series 2004A and Series 2004B) for transit projects. This commercial paper is
ed, and as of June 30, 2008, $30 million has been issued. The loan was fully repaid during the
ed interest by the Public Transit Fund.

CES

change in long-term accrued sick leave and vacation benefits as of June 30, 2008:

accrued sick leave and vacation benefits at July 1, 2007 $1,369,359
ccrued during the year

19,164

f accrued sick leave and vacation benefits at June 30, 2008 1 23
ies:

Due Within Due After

Liability One Year One Year

;€8 $ 947,594 $ - $ 947,594

ent benefits 370,694 - 370,694

$1,318,288 $ - $1,318,288
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008
DETAILED NOTES — ALL FUNDS (Continued)

RISK MANAGEMENT (Continued)

Clark County Workers’ Compensation

The County has established a fund for self-insurance related to workers’ compensation claims. Self-insurance is in
effect up to an individual stop loss amount of $500,000 per occurrence in the first year, $275,000 in the second year
and $175,000 per year thereafter. Coverage from private insurers is maintained for losses in excess of the claim stop
loss amount up to $10,000,000. Incurred but not reported claims have been accrued as a liability based upon a
variety of actuarial and statistical techniques.

Las Vegas Metropolitan Police Department (LVMPD) Self-Funded Insurance

The LVMPD has established a self-insurance fund for general liabilities. Loss amounts of $25,000 or more require
approval of the LVMPD Fiscal Affairs Committee. Self-insurance is in effect for loss amounts up to $2,000,000 per
occurrence, accident, or loss. Coverage from private insurers is maintained for losses in excess of the stop loss
amount up to $10,000,000. An independent claims administrator performs claims-handling procedures for traffic
claims. All other claims are administered through the LVMPD Risk Management Section. Incurred but not reported
claims have been accrued as a liability based upon a variety of actuarial and statistical techniques.

LVMPD Self-Funded Industrial Insurance

The LVMPD has established a self-insurance fund to pay workers’ compensation claims. Self-insurance is in effect
up to an individual stop loss amount of $500,000 per occurrence in the first year, $275,000 in the second year, and
$175,000 each year thereafter. Coverage from private insurers is maintained for losses in excess of the claim stop
loss amount up to $10,000,000. Incurred but not reported claims have been accrued as a liability based upon a
variety of actuarial and statistical techniques.

County Liability Insurance

The County has established a general liability self-insurance fund for losses up to a $25,000 per occurrence retention
limit. Losses in excess of this retention are covered by the County liability insurance pool fund. An independent
claims administrator performs all claims-handling procedures. Incurred but not reported claims have been accrued
as a liability based upon a variety of actuarial and statistical techniques.

County Liability Insurance Pool

The County has established a general liability insurance pool for the benefit of County funds. Self-insurance is in
effect for loss amounts over the $25,000 retention up to $2,000,000 per occurrence, accident, or loss.

Coverage from private insurers is maintained for losses in excess of the stop loss amount up to $10,000,000. An

independent claims administrator performs all claims-handling procedures. Incurred but not reported claims have
been accrued as a liability based upon a variety of actuarial and statistical techniques.
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Clark County, Nevada
Notes to Financial Statements
Year Ended June 30, 2008
II. DETAILED NOTES — ALL FUNDS (Continued)
9. RISK MANAGEMENT (Continued)

Changes in Liability Amounts:

Changes in the funds’ claims liability amounts for the past two years were:

Current-Year

Claims and
Liability Changes in Claim Liability
July 1, 2007 Estimates Payments June 30, 2008
Self-Funded Group Insurance $17,720,730 $ 71,361,740 $ 72,561,096 $16,521,374
Clark County Workers’

Compensation 27,146,638 9,902,259 8,948,947 28,099,950
LVMPD Self-Funded Insurance 10,423, 002 4,843,356 4,874,295 10,392,063
LVMPD Self-Funded Industrial

Insurance 31,544,697 12,520,633 12,499,384 31,565,946
County Liability Insurance 4,545,694 1,709,127 1,240,757 5,014,064
County Liability Insurance Pool 5.117.497 5.239.449 5,207,144 5.149.802

Total Self-Insurance Funds $96,498.258  $105,576,564  $105,331,623 $96,743.199
The total liability at June 30, 2007, is included in the accounts payable line item in the government-wide financial
statements.

Current-Year
Claims and
Liability Changes in Claim Liability
July 1, 2006 Estimates Payments June 30, 2007
Self-Funded Group Insurance $15,188,703 $ 54,771,646 $52,239,619 $17,720,730
Clark County Workers’

Compensation 27,168,653 11,145,745 11,167,760 27,146,638
LVMPD Self-Funded Insurance 16,428,163 5,687,690 11,692,851 10,423,002
LVMPD Self-Funded Industrial

Insurance 14,525,955 25,802,363 8,783,621 31,544,697
County Liability Insurance Pool 4,596,464 1,002,118 1,052,888 4,545,694
County Liability Insurance Pool 5.062.053 4,181,989 4,126,545 5,117,497

Total Self-Insurance Funds $82,969.991 $102,591,551 $89.063,284 $96,498,258

10. COMMITMENTS AND CONTINGENCIES

In addition to the County general obligation bonds, the County is contingently liable on the Las Vegas Convention
and Visitors Authority (the “Authority”) general obligation bonds, Series April 1, 1998, and May 31, 2007, in the
amounts of $35,575,000, and $38,200,000 respectively. Although the County is contingently liable for the general
obligation bonds of the Authority, in the event of a default by the Authority, it is anticipated that additional ad
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valorem taxes would be levied to retire the bonds. Therefore, the County’s exposure to this contingent liability is
remote.

Grant Entitlement

The County is a participant in a number of federal and state-assisted programs. These programs are subject to
compliance audits by the grantors. The audits of these programs for fiscal year 2008 and certain earlier years have
not yet been completed. Accordingly, the County’s compliance with applicable program requirements is not
completely established. The amount, if any, of expenditures that may be disallowed by the grantors cannot be
determined at this time. The County believes it has adequately provided for potential liabilities, if any, which may
arise from the grantors’ audits.

Medicare and Medicaid Reimbursements

UMC’s Medicare and Medicaid cost reports for certain prior years are in various stages of review by third-party
intermediaries and have not been settled as a result of certain unresolved reimbursement issues. The County believes
it has adequately provided for any potential liabilities that may arise from the intermediaries’ audits.

Primary Government

Operating Lease Commitments

The following is a schedule of future minimum lease payments for operating leases (with initial or remaining terms
in excess of one year) as of June 30, 2008:

Years ending June 30:

2009 $16,667,722
2010 9,816,555
2011 4,942,384
2012 1,395,738
2013 1,192,274
2014-2018 1,490,702

Total minimum lease payments $35,505,375

The UMC enterprise fund also had future minimum rental commitments as of June 30, 2008, for noncancelable
operating leases for property and equipment as follows:

Years ending June 30:

2009 $ 8,363,373
2010 7,096,764
2011 4,962,244
2012 4,696,357
2013 4,159,234
Thereafter 16,777,013

Total $46,054,985
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COMMITMENTS AND CONTINGENCIES (Continued)

Discretely Presented Component Units (Continued)

RTC (Continued):

Rentals and Operating Leases

The following is a schedule of future minimum lease payments for operating leases as of June 30, 2008:

Years ending June 30:

2009 $445,226
2010 112,123
Total $557,349

The total rent expense for fiscal year 2008 was $432,258.

Litigation

There are various outstanding claims against the County for which a probability of loss exists with a cumulative
amount of approximately $2,500,000. An accrual for litigation losses has been provided in the governmental
activities column.

Other cases, some of which involve alleged civil rights violations, have been filed against the County. These cases

are in the discovery stage and no estimate of the probability or extent of possible losses can be determined at this
time.

JOINT VENTURE

The Water District, a component unit (see Note 1), has a joint venture with the Southern Nevada Water Authority
(“SNWA”™).

The SNWA is a political subdivision of the State of Nevada, created on July 25, 1991, by a cooperative agreement
between the Water District, the Big Bend Water District, the City of Boulder City, the City of Henderson, the City of
Las Vegas, the City of North Las Vegas, and the Reclamation District (the “Members”). SNWA was created to
secure additional supplies of water and effectively manage existing supplies of water on a regional basis through the
cooperative action of the Members.

The SNWA is governed by a seven-member board of directors composed of one director from each member agency.
The Water District is the operating agent for the SNWA; the General Manager of the Water District is the General
Manager of the SNWA; and the Director of Finance of the Water District is the Treasurer of the SNWA.

The SNWA has the power to periodically assess the Members directly for operating and capital costs and for the
satisfaction of any liabilities imposed against the SNWA. The Water District and other members do not have an
expressed claim to the resources of the SNWA except that, upon termination of the joint venture, any water right or
facility remaining after payment of all obligations shall be returned to the contributing member. For this reason, the
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