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1. In accordance Contract Clauses F.3 entitled, “Option to Extend the Term of the Contract,” and F.4 
entitled, “Exercise of Option(s),”, the Pantex Site Office is exercising the option contained in the 
contract for a period of four years and eight months making the new expiration date September 30, 
2010.  Contract Clause F.1 entitled, “Term of Contract,” is revised in its entirety to reflect the new 
Contract expiration date of September 30, 2010.  The revised Contract Clause F.1 entitled, “Term of 
Contract,” is provided below in its entirety. 

 
F.1 TERM OF CONTRACT 
 

The term of this Contract shall be for the period of November 13, 2000 through 
 September 30, 2010, unless sooner terminated in accordance with the provisions of this 
Contract. This period includes the transition period of November 2000 through February 2001.  

   
2. Contract Clause B.2 entitled, “Contract Type and Value,” is revised in its entirety to reflect the NNSA 

Fee Policy established by the NNSA Procurement Executive.  Contract Clause B.2 is also revised to 
incorporate the Fiscal Year 2006 Total Available Fee.  The revised Contract Clause B.2 entitled, 
“Contract Type and Value,” is provide below in its entirety 

 
B.2 CONTRACT TYPE AND VALUE 

 
This Contract is a cost-reimbursement management and operating type contract employing performance 
incentives. The Estimated Cost, Performance Incentive Fee, and Fixed Fee for Work for Others are set 
forth below. 

  
(a) Estimated Cost (exclusive of the Contractor’s Fee) is set forth below: 
 

(1) The transition period November 13, 2000 to January 31, 2001 will be on a cost 
reimbursement basis and the estimated cost is $3,283,587.  There will be no fee paid for 
the transition period. 

 
(2) The Estimated Cost of the specific Contract periods, exclusive of the Contractor’s 

available fee, if any, is set forth below: 
 

Contract Period              Estimated Cost 
 

February 1, 2001 through September 30, 2001  $218,200,000 
  October 1, 2001 through September 30, 2002  $426,264,000 
  October 1, 2002 through September 30, 2003  $446,677,000 
  October 1, 2003 through September 30, 2004  $496,340,000 
  October 1, 2004 through September 30, 2005  $469,009,410 
  October 1, 2005 through September 30, 2006  $426,791,583                    
 

(3) The Estimated Cost for each subsequent NNSA fiscal year (exclusive of the Contractor’s 
Fees) will be established by NNSA prior to the commencement of the applicable fiscal 
year in accordance with NNSA policy and incorporated into paragraph (a)(2) above by 
modification. 
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(b) (1) The Maximum Available Performance Incentive Fee for each fiscal year will be 
established by NNSA prior to the commencement of the applicable fiscal year in 
accordance with NNSA policy and incorporated into paragraph (b)(3) below by 
modification. 

 
(2) The estimated amount of fixed fee for Work for Others and Other Reimbursable Work for 

each subsequent fiscal year will be established by NNSA prior to the commencement of 
the applicable fiscal year in accordance with NNSA policy and incorporated into 
paragraph (b)(3) below by modification. 

(3) The total available fee is a combination of the Performance Incentive Fee and Fixed Fee 
related to the Work for Others and Other Reimbursable Work effort. This total available 
fee pool for the specified period is set forth below: 

 
Contract Periods Available Fee 

 
February 1, 2001, through September 30, 2001 

Award Fee        $  8,678,420 
Performance-Based Incentive                     6,021,580 

Total        $14,700,000 
 

October 1, 2001 through September 30, 2002 
Award Fee        $10,547,745  
Performance-Based Incentive        12,752,255 

Total        $23,300,000 
 

October 1, 2002 through September 30, 2003 
 Award Fee        $  7,652,040 
 Performance-Based Incentive  Fee       10,959,960 
 Comprehensive Incentive Fee          5,088,000 

Total        $23,700,000 
 
   October 1, 2003 through September 30, 2004 
    Award Fee        $18,891,463 
    Performance-Based Incentive Fee     $  7,508,537  

Total        $26,400.000 
 
   October 1, 2004 through September 30, 2005 

   Award Fee        $20,880,300 
   Performance-Based Incentive      $  7,260,265 

Total        $28,140,565 
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October 1, 2005 through September 30, 2006 
   Award Fee        $18,611,339 
   Performance-Based Incentive      $11,264,078 

Work for Others (estimate) $     109,778 
Other Reimbursable Work (estimate) $     538,832 

Total        $30,524,027 
 
(c) Up to thirty-five percent (35 percent) of the total available fee pool shown in (b)(3) above, 

excluding “Work for Others” and “Other Reimbursable Work,” for a given contract period may 
be paid to the Contractor provisionally in equal monthly increments of one-twelfth (1/12) of the 
total available fee pool amount per month. The final determination of fee will be made by the 
Fee Determining Official (FDO), in accordance with the fee clauses of this Contract. In the event 
that overpayment results from the payment of fee on a provisional basis, the Contractor shall 
reimburse such overpayment to the Government upon demand, payable with interest in 
accordance with the Section I Clause entitled “Interest”. 

 
(d) In the event Congressional appropriation deviates by more than (plus or minus) 25 percent from 

the “Laboratory Table” in the President’s Budget annual requests, the Contracting Officer shall 
unilaterally modify the contract to adjust the Maximum Available Incentive Fee based on NNSA 
fee policy. 

 
(e) Pursuant to the Contract’s Section I clause entitled “Obligation of Funds,” the total amount 

obligated by the Government is $___________ and associated accounting and appropriation data 
are: 

 
PR Number App Symbol Allott B&R No.   FT   FP OBJ XID  Amount 
 

3. Appendix B entitled, “Special Financial Institution Account Agreement for Use With the Payments 
Cleared Financing Agreement,” is modified by incorporating the attached two-year contract extension 
agreement between BWXT Pantex, L.L.C. and Amarillo National Bank. 




